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A meeting was held at the Ministry of Finance between Finance Minister Ali 
Hasan Khalil and Central Bank Governor Riad Salameh, and focused on 
discussing the financial plans related to the financial and monetary 
situations. 

Both parties gave statements that confirmed that measures and plans are 
being undertaken to confront challenges.  

Minister Khalil declared: 
Our meeting today falls within the scope of the ongoing discussion with 
BDL on the financial situation in general and the monetary stability. We 
have directly tackled the challenges that we are facing and that are related to 
the financing and needs of the State. 
I assure you that we are confident about the monetary stability in the country 
and the status of the lira. All the facts and figures confirm this. There are 
external factors on the international scene and the region and there are 
political challenges at the State’s level that have directly and indirectly 
affected financial realities and created several challenges. During the past 
weeks, these matters have hindered the sustainable financing of the needs of 
the State and a responsible discussion was needed between the Ministry of 
Finance and BDL to find solutions. I would like to reiterate what I have 
stated previously and confirmed today: we will make regular payments for 
all the wages, salaries and their supplements and we are committed to paying 
all amounts due from the State in terms of domestic and foreign debt 
securities in order to maintain Lebanon’s reputation and ranking. 
We have designed a mechanism for the issuance of bonds during the next 
stage and it will allow the reinjection of funds through banks after BDL 
takes the proper measures related to its certificates of deposit and its 
intervention in case additional subscriptions are needed.  
 



There are also other areas, institutions and ideas for subscriptions that can 
help provide liquidity in the country. We had agreed that this is the financial 
and monetary path to follow, regardless of some differences between us and 
BDL. However, this cannot continue in the long term. Therefore, we need 
serious reforms as proposed during Cedre Conference, in addition to 
structural reforms related to the entire spending in the country. Some time 
ago, there were talks about the reserve and it was confused with the 
Treasury. There were also claims that the spending has become out of the 
budget. This is not true. What happened is that more than 5000 new civil 
servants were employed in 2018 and this has created additional burdens. 
We urgently need to take a clear decision to abide by the legal provisions of 
the salary scale and the general budget that includes reforms, the most 
important of which is to stop random employment, waste and corruption. It 
is also important to take real measures to narrow the gap in the balance of 
payments and the trade balance since it is draining Lebanon’s capabilities in 
foreign currencies. 18 billion of dollars have left Lebanon as a result of the 
trade deficit, while small amounts are entering the country especially with 
the decreasing remittances. 
 
We have agreed today on a set of measures that do not negate or eliminate 
the urgent need for a government that can tackle all these issues and take 
radical decisions that confirm to the domestic and foreign public that we 
cannot continue like this.  
Our investment spending does not exceed 8% compared to the current 
expenditure of 92% on salaries, wages, debt service and electricity deficit. 
This can no longer continue like this; we are running out of resources and 
things are getting worse. 

 
Q: There are international reports warning about the situation. 
A: We are warning also and the reports do not contain new information. 
What is being discussed today is well known by the local public and we are 
tackling this within the scope of the budget discussions and during Cabinet 
sessions. 
What raises concerns here is that a country has been unable to form a 
government for the past 7 months. 
When there is political will and when we agree with each other we can bear 
a lot. We need to change our mindset when dealing with economic and 
financial matters and political issues. I am against giving a deadline about 
how long can this situation continue. We can go on, but we must take steps 
on the path of reforms. Unfortunately, we are not able to form a government. 
 
Q: How about real estates and the suspended housing loans? 



A: The decline in the economic situation has affected the liquidity revenues, 
including the indirect impact to suspend housing loans. Another concern is 
that if a real plan is not developed, the BDL will consider that once it pumps 
this amount, it will be transferred to dollars in the market and with these 
dollars credit swill be opened and the money will leave the country. We are 
considering this matter from a social perspective and we will try to reconcile 
the social and financial approach. Along with the Public Housing Institution, 
we have taken steps and discussed the issue of loans granted to those in the 
military.  We have reached a solution that is almost acceptable and we will 
have a meeting tomorrow with the Association of Banks to give push 
forward the understanding between the Public Housing Institution and the 
banks. 
 
Q: Concerning the salary scale. 
A: The Ministry of Finance's estimates related to the salary scale were 100% 
accurate and no estimates were considered to have been exaggerated in this 
scale. All the figures put forward recently by experts, economists, ministers 
and MPs are inaccurate.  
 
The estimates of the salaries of civil servants occupying an administrative 
position was 99.99% accurate, with a difference of 54 million LBP to the 
advantage of the budget. 
We have saved 70 billion LBP in terms of salaries for teachers and 
contractors in the education sector. 
 
The increase in the scale comes from the wages paid to military and security 
personnel due to additional employment. 
This additional employment has exceeded expectations by 2,500 new 
employees. Some replacements also took place and led to an increase of 100 
billion LBP. 
There is also an increase in end-of-service indemnities. 
The number of retirees ranged from 3500 to 3900 between 2012 and 2016. 
In 2018, as a result of some incentives and increased pensions, people were 
motivated to resign and retire. These resignations were accepted and reached 
220 billion LBP. An additional credit was open for these amounts last week. 
This is the difference in the figures. 
The new scale has of course indirectly affected the economic situation with 
higher inflation and spending, in the absence of proper revenue. 
The economic crisis led to a decline in all tax measures and fees. The 
country is in a state of deflation and this has affected the State’s revenues. I 
hope we stop tossing figures and making accusations. There is a crisis in the 
country and we should all work on resolving it. 
 



Statement of BDL governor, Riad Salame 
 
I had the honor of meeting with H.E the Finance Minister to discuss 
financing mechanisms needed by Lebanon in 2019. We have agreed on a 
plan that can attract funds to the issuances of the State and that uses market 
interests. We respect the market game and we are able to organize the 
settlement of foreign and domestic debts by using the capacities available in 
the banking sector and achieved through the financial engineering we have 
been undertaking during the past three years.  The situation will remain 
stable in terms of the exchange rate of the Lebanese Lira and credit in 
Lebanon 
 

 
Q: Will there be subscriptions? 
A: We have had a financial transaction with the banking sector and it has 
granted deposits for the latter in Lebanese pounds against deposits granted to 
us by this sector in dollars. 
These deposits are equivalent to the interests we pay and we will agree with 
the banks on converting them into Lebanese treasury bonds with market 
interests. 
BDL pays 10.5% over ten years, without short-term bonds, but over10, 15 or 
20 years. 
 
Q: Concerning housing loans and interests. 
A: There will be a new package of housing loans in 2019 along with other 
plans to be discussed with the competent bodies. This does not contradict 
with the State’s financing process because this financing shall happen from 
the banking sector with BDL supporting the interests. BDL will not add any 
liquidity to the existing one in the market. 
There is no SWAP; the State will make regular issuances and the banks have 
money at the central bank, which allows them to place the amounts in bonds. 
The Ministry of Finance will decide on this matter next week. 
 
Q: Your monetary policy was criticized in the past and now also. How will 
you face this criticism? 
A: We respect all opinions. Our objective is monetary stability and this is 
insured in Lebanon with interests lower than those imposed by the countries 
in the regiom. 
The policy we are implementing is trustworthy and there is no concerns 
about the Lebanese Lira.   


