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Please find below the full statement of H.E. Minister Ali Hassan Khalil 
during the Conference on Financing Sustainable Development - Curbing 
Illicit Financial Flows – organized by ESCWA. 

 
Mr. Mounir Tabet, Acting Executive Secretary of the Economic and Social 
Commission for Western Asia (ESCWA), 
 
Excellencies, the presidents and members of the participating international 
groups and representatives of regional and international bodies, 
Ladies and Gentlemen, 

  
I am pleased to be with you today in Beirut during this significant 
conference hosted by ESCWA and entitled Financing Sustainable 
Development - Curbing Illicit Financial Flows. I was honored by the 
Secretary-General’s generous invitation to participate and make a statement 
during the opening ceremony. 

I am pleased to meet with you all since you are well aware of  the growing 
critical challenges faced by the financing of sustainable development and 
their escalating presence and impact. 

Allow me to praise the importance, at the national and international levels, 
of holding this conference in Lebanon especially in terms of enhancing 
Lebanon's crucial role in the region. Indeed, this initiative is promoting 
Lebanon’s leading position as an open platform for decision-makers to 
address the expanding financing gap and the increasing challenges hindering 
the mobilization of the resources required for development. This comes at a 
time where political and financial decisions are going through various 



changes, especially for those who have lost their margin of action or 
witnessed a decline in their ability due to the loss or decrease in the total 
budget surplus they have gathered for years. 
Lebanon and the Arab world have faced many economic, social and political 
challenges as a result of successive crises, including the Syrian crisis and the 
ongoing regional and local political standoff. 
In comparison with European countries, the population of 18 ESCWA 
member countries has reached 350 million with a GDP of USD 2,275 billion 
in 2017 while, for the same year, 19 euro-zone countries have reached a 
population of 338 million with a GDP of USD 12,608 billion. This means 
that the potential for growth in our economy is massive and we have the 
capacity to increase our current GDP by 5 at least. Therefore, in order to 
achieve this, we should work seriously toward this target and take 
appropriate measures by developing and creating new platforms that will 
contribute to enhancing trade partnership and investments with friendly 
countries in the region and the world.  

However, what is preventing our governments from achieving sustainable 
development is the important challenges currently faced by the Arab world, 
mainly: 
 

 Armed conflicts and crises in the region (Syria, Iraq, Yemen and 
Libya); 

 The ongoing intervention of powerful states in the region’s politics 
and the assistance provided to terrorists and extremist groups in terms 
of money and weapons; 

  The extremism and terrorism that are threatening the Arab population 
and delaying development; 

 The migration, displacement and refugee crises that have escalated the 
pressure on the countries in our region and reached several countries 
worldwide; 

 The increasing need of countries for additional funding to cope with 
urgent pressures in order to achieve sustainable development, at a 
time when the funding gap has reached USD 3.6 trillion. 

  The lack of adequate and regular statistics on the status of 
development in the Arab region, which impedes constructive action to 
achieve the 17 objectives; 

 Lack of technological tools; 



 Weak coordination and technical cooperation among stakeholders at 
the local, regional and international levels. 
 

Therefore, the challenges are many and we have a long way to go. However, 
we should start by identifying the reasons behind the development financing 
gap, namely illicit financial flows, and work on reducing their impact. 

 First: let us define illicit flows and understand their components 
well: are they the proceeds of crime? Stolen money? Trade 
misinvoicing? Wrongful estimation of transfers? Undeclared 
wealth? Or all of these issues together? 

Second: Let us recognize that the measurement of such flows is 
difficult, since they are illegal. Let us also recognize that their 
volume is large and the problem is steadily escalating, especially in 
countries rich in resources, but also in fragile countries or States 
affected by a crisis or emerging from one. 
 

 What we know is that illicit financial flows are due to the fragility 
of security and stability, lack of vision, weak governance, 
corruption, organized crime, illegal exploitation of natural 
resources, fraud in international trade, tax evasion, etc. 

 These illicit flows form a tremendous challenge to political and 
economic security around the world, particularly in developing 
countries. Therefore, it is in the best interest of all to combat this 
phenomenon and make it a priority for individuals, institutions and 
governments to counter it. 

 In this context, there is a remarkable effort being deployed at the 
international level, but it is not sufficient in comparison to the 
needs and realities of States, namely the countries of our region. 

 In the Arab world, the volume of illicit financial flows has reached, 
since the beginning of 2011, USD 483 billion, equivalent to 3% of 
the world’s non-oil trade. For every dollar received by the Arab 
region in financing, it is losing USD 1.05 in illicit financial flows. 
This dollar is offset by a loss of USD 2.9 in investments abroad to 
finance sustainable development projects. In general, our region 
loses 4 dollars each time a dollar is invested in it. 



 Consequently, these flows have become a major concern due to 
their volume and negative repercussions on national capacities to 
achieve sustainable development. 

 In Lebanon, the illicit financial flows reached 32.6 billion dollars 
between 2005 and 2014, representing 17% of Lebanon's total trade 
for the same period. This is why Lebanon has taken notable 
measures to combat this phenomenon trough the following: 
 

 Legislation: 

o Declaring the Cross-Border Transportation of Money Law  

o Fighting Money Laundering and Terrorism Financing Law  

o Exchange of Information for Tax Purposes Law  

o Law amending Article 316 of the Lebanese Penal Law 
related to terrorism financing 

 
In the specific area of exchange of information for tax purposes, Lebanon 
has adhered to the standard of exchange of information on request and the 
automatic exchange of banking information. Lebanon has reached now the 
second phase of the evaluation (September 2016), joining the International 
Forum for Transparency and Exchange of Information for Tax Purposes and 
is committed to the Automatic Exchange of Information (September 2018), 
as well as to the international standards for the exchange of information on 
request. 
 
Ladies and Gentlemen, 
 
We cannot overlook the displacement crisis since Lebanon was one of the 
countries that hosted the most Syrian families fleeing the wars in their 
country. The number of displaced persons in Lebanon has reached alarming 
levels. 
Lebanon has always supported the displaced, and is hosting, as a percentage 
of the Lebanese population, the largest number of refugees in the world. 
This is exerting tremendous pressure on the economy and security of the 



country and the matter is no longer a mere political point of view. It is 
entailing now complicated issues on many economic and national levels. 

With the expansion of safe areas in Syria and the return of calm and central 
governmental services there, Lebanon will not wait any longer to encourage 
the safe return of displaced people who wish to do so, hoping this will 
happen in coordination with international parties and UN agencies that 
support the displacement needs , 

We recognize that the Lebanese economy is witnessing a decline and 
recession due mostly to the successive political crises in the country and, as 
mentioned above, to the consequences of the Syrian crisis in terms of 
counterterrorism. Indeed, the latter has led to closing border passages to 
surrounding countries and their consumer markets, in addition to the cost of 
Syrian displacement that is burdening Lebanon as acknowledged by Europe 
when it stressed that "Lebanon needs all our attention since no other country 
has hosted such a large number of displaced". Others have also stressed that 
"Lebanon’s stability is a regional and useful public interest for neighboring 
countries and Europe", in addition to the Vatican’s statements. 

Ladies and Gentlemen, 

The unprecedented support extended to Lebanon by the international 
community during Cedre Conference is a clear indication of the extent of 
international concern toward Lebanon's economic and financial situation and 
the commitment of the parties who met in Paris to protect the country's 
stability and security through the approved financial loans and grants to 
reform infrastructure and increase economic growth in Lebanon.  However, 
this assistance depends on Lebanon’s commitment to undertake radical 
administrative reforms, particularly aimed at reducing the public budgets’ 
deficits. 

Today, Lebanon needs more than ever to rebuild its infrastructure, create job 
opportunities, implement structural reforms in its public finance and revive 
the role of the private sector. Within this scope, Lebanon aims also to revive 
its transportation sector, liberate its power sector and reform its 
telecommunication sector. In order to implement these changes, Lebanon 
needs the full support of its Arab partners and the Lebanese private sector, 
additional economic integration and new trade agreements to better mobilize 



resources and benefit from our country's solidarity to secure a better future 
and increase the wealth of future generations. 

Restoring stability on the security level and putting Lebanon’s political life 
back on track are key priorities, but they are not enough. Many reforms are 
needed to attract and manage funds in the sectors that contribute to the 
development of the economy, attract further foreign investments and 
develop economic and financial relations with the countries of the world. In 
this sense, we would like to invite the private sector not to engage in illegal 
behavior and we would like to invite civil society to continue demanding 
good governance, in addition to drawing the attention of relevant ministries 
to any sort of abuse happening. 

In light of all this, and in order to be realistic in facing the increasing 
challenges and growing concern in our Arab world toward our ability to 
confront them, it is  essential to show determination and work with each 
other to develop frameworks and recommendations that would enable us to 
face these challenges by mainly: 

- Showing political commitment at the highest level in our countries to 
promote sustainable development financing, by overcoming the 
existing obstacles. 

- Adopting policies, approaches and tools at the State’s legal, economic, 
financial, fiscal, institutional and security levels to ensure sustainable 
development. 

- Laying the foundations of peace, strengthening the State’s institutions 
and turning mindsets toward a new culture of official support, so it 
changes from urgent humanitarian support to a genuine partnership 
with our States to achieve sustainable development. 

In conclusion, it is an honor for Lebanon to have you all here and we cannot 
but commend the importance of hosting this conference organized by the 
ESCWA. Indeed, this event comes at a delicate phase, in parallel with the 
preparations for the first high-level review of both the 2030 Agenda for 
Sustainable Development and the Financing for Development agenda, which 
will affect the global trends and the priorities for sustainable development in 
our Arab region.  


