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Seklaoui: Tobacco smuggling in Lebanon has increased from 6.1% to 30.1% 

in 2017  

 
Khalil at the opening ceremony of the National Conference to Combat 

Illicit Trade: “CEDRE” conference should be accompanied by reforms 

otherwise our debts and financial burdens will increase 

 

 

Khalil: The critical financial situation requires better control of 

smuggling and corruption to put the economic situation and Public 

Finance back on track  

 

Khalil: 2018 State Budget is well balanced and the included reforms are 

necessary but insufficient 

 

Khalil: Adopting the Budget shall restore order to Public Finance and 

send a positive message internally and externally 

 

Seklaoui: The Regie sales have decreased from 1 billion dollars in 2012 

to 564 million dollars in 2017 

 

Seklaoui: The national economy is losing around 300 billion LBP each 

year due to smuggling and illicit trade 

 

 

 

 

 
 

 



Finance Minister Ali Hassan Khalil stressed on Wednesday, during the 

opening ceremony of the First National Conference to Combat Illicit Trade 

organized by the Lebanese Regie at the Seaside Front Complex in Beirut, 

that “the critical financial situation requires the control of illicit trade, 

smuggling, and administrative and financial corruption in order to put the 

economic situation and Public Finance back on track.” 

 

He considered that “the adoption of the 2018 Budget will restore order to 

Public Finance and send a positive message to everyone in Lebanon and 

abroad, showing that the situation has returned to normal at the 

governmental financial level”.  

Khalil described the Budget as balanced, but considered that the included 

reforms are “necessary but insufficient”, hoping that “in the coming years, 

they will turn into an action plan adopted by subsequent governments.” He 

also hoped that the CEDRE conference in Paris would help Lebanon move 

forward “toward a better reality”, warning that failing to accompany the 

conference with reforms would increase “the financial burdens and debts 

instead of ending them.” 

 

The First National Conference to Combat Illicit Trade, titled “You are 

responsible for protecting your economy”, gathered around about 600 

participants, including international experts and Arab delegations, as well as 

DGs and officials from ministries and Lebanese security apparatuses, in 

addition to representatives of legislative and judicial powers, syndicates, 

unions, associations and private sector companies. 

  

 

Khalil 
 

In his speech, Khalil praised the generous tobacco plant and the work of the 

Regie, especially its Chairman and employees, which consolidates the 

relationship between the State and farmers by helping them pack their 

tobacco and secure a financial income.”   He described illicit trade as an 

“extremely important issue that impacts people, whether producers or 

consumers, workers or employers, and even the State as a whole.” He 

stressed the need to “cleanse the Lebanese economy from this harmful 

activity so we can protect it ourselves.” 

  

He added “Illicit trade has inflicted huge losses on the world’s economies, 

with serious effects on social, health, psychological, and environmental 

levels. With time, it starts to affect new sectors, increasing risks and granting 

merchants further access to illegal markets.” He continued, “It is not strange, 

but it is painful, to see forgery affect the healthcare sector, making the 



medicine kill people instead of healing them.  What would become of 

humanity if this trade prevails and we lose control over it?” 

 

Khalil stressed that: “illicit trade channels have also attracted organized 

crimes such as drug, human organs and cultural heritage trafficking.” “These 

activities include also weapon and ammunition trafficking, which will end in 

a catastrophe if mass destruction weapons are widely traded.  Illicit trade 

includes also animals, with some species becoming endangered, in addition 

to money laundry, terrorism funding, prostitution, proprietary trading, illegal 

migration and shameful human trafficking.” 

 

He indicated “the threat posed by illicit trade has expanded to include 

hundreds of millions of people today, which makes it a deadly activity since 

it affects healthcare, weapons, and the quality of food products”. 

 “This trade is more dangerous to people lives than most wars since the 

number of people at risk is really high,” he said. 

 

Khalil added that illicit trade “also affects people’s chances of employment, 

increasing unemployment and preventing workers in that field from raising 

their demands and defending their rights since their employer is violating the 

law, carrying out criminal activities and will drag all those involved with 

him when caught”.  

 

 

He noted “illicit trade causes severe damages that negatively affect the 

State’s tax revenues and finance, as well as social security benefits. Profit 

gained from this trade is a reflection of personal greed”. He stressed that 

“only the legitimate economy can protect all parties involved in the 

economic process: employers, workers, producers, distributors and end-

consumers.” 

  

He highlighted the importance of “keeping abreast of the progress made in 

fighting  illicit trade by developing efforts at all levels, such as the electronic 

level by adopting electronic data in order to reach the full integration of 

Customs IT  through a series of anti-smuggling measures, or by ratifying 

international cooperation agreements to strengthen the internationally 

adopted measures and enhance Customs and security cooperation, in 

addition to having citizens support these efforts by rejecting and refusing to 

purchase smuggled goods and reporting such activities and their 

perpetrators. 

 

Khalil considered that “the impact of smuggling, illegal trade, tax evasion, 

and corruption is one of the biggest challenges facing the Lebanese economy 



and Public Finance. In order to fix the situation, gap in tax revenues should 

be closed, and this can only be achieved through the adoption of real, 

responsible and advanced control mechanisms against smuggling and tax 

evasion.” 

He said “We are going through a critical financial situation that requires 

from the State to reconsider the legislative and executive reality and 

establish the necessary mechanisms to control illicit trade, smuggling, and 

administrative and financial corruption, so as to restore economic and 

financial order and stability and trust in the State and its institutions.” 

 

Khalil continued: "In this context, we would like to stress that order has 

returned to Public Finance through the adoption of the 2018 Budget which is 

sending a positive message to everyone in Lebanon and abroad, showing 

that the situation has returned to normal at the governmental financial level. 

We did our best to make this budget balanced in terms of controlling the 

deficit by reducing expenses, increasing revenue and adopting a number of 

necessary, but insufficient, reforms that may evolve in the coming years into 

an action plan to be adopted by the subsequent governments". 

He added "We are heading in the coming days to Paris to attend the CEDRE 

conference that aims to support investments in Lebanon. We feel positive 

about this conference and are following its preparations with a great of 

responsibility and optimism in order to turn it into a platform toward a better 

reality and not a simple event without necessary reforms, which would 

increase our financial burdens and public debts instead of solving our public 

debt problem". He continued: "This debt becomes a major onus that should 

be restructured and managed in a way that put public finances back on the 

right track. This conference plays an essential role in restoring a much-

needed order by controlling smuggling and illicit trade in order to provide 

the Treasury with additional resources to decrease the deficit, increase the 

size of our national economy and GDP, and help our public debt ratio regain 

its balance with the improvement of our GDP. This would reduce the State 

Budget deficit and put us on the right track.” 

 

Khalil concluded by stressing on "the commitment of both his Ministry and 

the government in turning his recommendations into an action plan in the 

near future in order to address this scourge ." 

 

 


