FPR October 2000 English Version

Fiscal Performance Report for the Month of October 2000

Overall budget and treasury performance

The developments of budget and treasury operations resulted in adecline in the level of the overall deficit for the
month of October, with the ratio of total deficit to total expenditures decreasing from 57.9% in 1999 to 54.8% in 2000.
Asfor the total deficit (budget + treasury) during the first ten months, it increased from 44.8% in 1999 to 51.2 % this
year.

The primary budgetary surplus[1] in October 2000 amounted to LL46 billion or 6% of budget expenditures, compared
to aprimary budget deficit of LL105 billion, or 12% of budget expendituresin October 1999. The primary budget
surplus for the period January to October 2000 amounted to LL528 billion or 8% of budget expenditures, compared to
LL538 billion or 9% of budget expenditures for the same period of last year.

Budget operations

A. The budget deficit

The budget deficit for October 2000 amounted to LL 434 billion or 54.9% of budget expenditures compared to LL 309
billion, or 45% of budget expenditures in September 2000, and to LL 537 billion or 59.5% of budget expendituresin
October 1999.

B. Detailed performance of budget revenues

Budget revenues for October 2000 decreased by LL8 billion or 2% over total revenues in October 1999. On the other
hand, budget expenditures also decreased by LL 111 billion or 12% during the same period.

. Tax revenues, (excluding customs receipts) declined by 24% from October 1999 to October 2000, from LL95
billion in October 1999 to LL 72 billion in October 2000.

. Customsrevenuesincreased by 8% from October 2000 to October 1999, from LL167 billionin 1999 to LL 180
billion in 2000. This development in customs revenues occurred concurrently with the stabilization of the
exchange rate of major European currencies against the Lebanese Pound. The increase in the level of customs
revenues indicates an increase in the volume of imports when calculated at constant prices.

. Non-tax revenuesincreased by 1% from LL103 billion in October 1999 to LL 105 billion in October 2000,
despite the decrease in the transfers from the surplus of the Ministry of Post and Telecommunications which
amounted to LL55 billion in October 2000, compared to LL60 billion in October 1999.

C. Detailed performance of budget expenditures

Total budget expenditures (excluding debt service) declined by 34%, from LL470 billion in October 1999 to LL 310
billion in October 2000.0n the other hand, debt service costs increased from LL431 billion in October 1999 to LL480
billion in October 2000. Thisincrease is mainly due to interest payments on maturing treasury billsissued in foreign
currency, of which approximately LL87 billion matured in October 2000. It is to note that interest payments on
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contractual treasury bonds issued in foreign currency are made either annually or semiannually.

Treasury operations

Asfor treasury operations, its deficit in October 2000 increased by more than LL 75 billion over the same period of |ast

year. Thiswas due to the increase in treasury outlays by LL 113 billion, whereas treasury inflows increased by only LL 38
billion.

Summary of Fiscal Performance October  1999-2000

(In milfion of L L)

Oct -99 Oct -00 Jan -O0at '3 | Jam - Ot '00 | Difference Uh Change

1. Budga Transacioms

1.1 Revenues 364 024 | 356 531 | 3 425 A00 3,536 608 111 20% 3 25 %
1.1.1 Tax Rewernes 261,745 | 252 260 | 2 feT 527 2,555 846 -141 681 -5 250
o wiEch customs revemes  # 167 072 | 180 369 | 1431 238 1,513 508 117 727 R
1.1.2 Hon - Tax Fewernes 03,179 | 104 571 727 ATE 80 252 152 979 34 76 b
1.2 Expendifures 901,813 | Te0 661 | 5 @51 533 6 465 832 617 209 10 55 b
1.2.1 Expenditmes exchiding debt service 470,355 | 310 440 | 2 Zm6 946 3,005 235 121 289 4 10 %%
1.2 .2 Dbt Service 431 458 | 480 212 | 2 964 587 3 460 507 496 010 16 73 b
1 .2.1.1 Damestic Debt 365,300 | 326 645 | 2 582 000 2,912 011 330 011 12 78 b
1 2.1 2 Foreign Dett 66 158 153 567 381 58T 4% 586 165 399 43 390
Budge Total Defici  /Surplus -536 gmo | -433 830 [ -2426 133 | -2.832 134 [ o506 001
In % of total budget expenditure SERSER | -S4 ETH | -4l .46% 45 33 %
Budge Primary Deficit /Surplus 105 A31 | 46 382 538 454 538 A63 -9 991
I % of total budget expenditures S1L69 % | 58T % 9.20 % 8.17 %

1. Treanmy Transactioms

2 1 Receipis
2.1.1 Toustaccoumts  f guarardees 32 D44 0,574 341 i3 410 526 6% 023
2.1.2 Mimicipalities 10 721 9 740 73,705 90 966 17 261
2.1.3 Deposits 15 95 31 465 195 587 177 774 -1 £13
2.1.4 Other 1 468 1,142 13 670 11 A17 -2 253
1 5601 28 224 55 641 130 369 "4 728
2 2 Payments 43 87 155 897 973 312 1,615,156 641 44
2.2.1 Trustaccomts  /Chuarardees 14 754 95 506 158 027 513 246 355 719
2.2.2 Mimicipalities 15 fiod 34 187 135 149 272 157 133 108
1.2.3 Deposits 4 2500 f 505 123 #98 78 £73 .45 125
1.2 4 Espendihmes from previons years sppropristions 5281 143 456 154 210 761 -145 303
2.2.5 Espendinmes from previons years fTharartees 2978 12 572 96 154 337 A30 241 246
226 Other 6 fad a3 aEe na

Total Treasury Defici  /Sunplus 10,143 | -85 323 -631 ;709 -1,204 f30 .57 921
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Total Treasury Defici  /Surplhus 210,145 | -85 323 -631 09 1,204 g0 | 872 0

In % of dotal freasury expendiiure AE SR | -S4 TIR | 64 0w 74 58 %
3. Total Budget and Tressury Recdpts 397 863 | 427 405 | 3 76T D03 3,047 224 150 221 -42 16 Wi
4. Total Cash Budge and Treanmy Payments 944 000 | D46 558 | 6 24 245 5,083 088 | 1250 143 | -364 37w
5. Toial Cash Defici  /Surphus 2547 pE2 | -519,15% | -3 8T s4r | -4.136 a4 | -1.078 92

In % of Total Expenditures ST AR | -S4 85 | 44 m0% -51 .17 %
R

Recapis from exdse taxes are nduded wifhin ouabons Tevenes for comparative Deas ims

[1] The primary budget surplus/deficit is the difference between budget revenues and expenditures excluding debt

service.
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