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Fiscal Performance Report for the Month of September 
2000

 

Overall budget and treasury performance

    The developments of budget and treasury operations resulted in a slight decline in the ratio of the overall deficit to total 
expenditures for the month of September, with the ratio decreasing from 48.6% in 1999 to 48.1% in 2000. As for the total 
deficit (budget + treasury) during the first nine months, it increased from 42.7% in 1999 to 50.7 % this year.

    The primary budgetary surplus[1] in September 2000 amounted to LL 54 billion or 8% of budget expenditures, 
compared to a primary budget deficit of LL 15 billion, or 2% of budget expenditures in September 1999. The primary 
budget surplus for the period January to September 2000 amounted to LL 482 billion or 8% of budget expenditures, 
compared to LL 644 billion or 13% of budget expenditures for the same period of last year.

Budget operations

A. The budget deficit

    The budget deficit for September 2000 amounted to LL 309 billion or 45% of budget expenditures compared to LL 
147 billion, or 23% of budget expenditures in August 2000, and to LL 299 billion or 44.7% of budget expenditures in 
September 1999.

B. Detailed performance of budget revenues

    Budget revenues for September 2000 increased by LL 7 billion or 2% over total revenues in September 1999. On the 
other hand, budget expenditures increased by LL18 billion or 3% during the same period.

●     Tax revenues, (excluding customs receipts) declined by 38% from September 1999 to September 2000, from LL 
144 billion in September 1999 to LL 89 billion in September 2000, mainly due to two factors: 

❍     Decline of taxes on income, profits and capital gains in September 2000 by LL 28 billion or 55% over its 
level in September 1999.

❍     Decline of taxes on property by more than LL 26 billion or 54% over its level in September 1999.
●     Customs revenues also declined, but by a smaller proportion than the two factors mentioned above, from LL 151 

billion in September 1999 to LL 149 billion in September 2000, equivalent to 1%. This decline occurred mainly as 
a result of the depreciation of the major European currencies against the Lebanese Pound, keeping in mind that 
around 50% of Lebanese imports originate from Europe. This marginal decline in customs revenues also indicates 
an increase in the volume of imports when calculated at constant prices.

●     Non-tax revenues increased by 86% from LL 75 billion in September 1999 to LL 140 billion in September 2000. 
Its main contributing factor is the transfers from the surplus of the Ministry of Post and Telecommunications, 
which amounted to LL 110 billion in September 2000, compared to LL 30 billion in September 1999.

C. Detailed performance of budget expenditures
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    Total budget expenditures (excluding debt service) declined from LL 385 billion in September 1999 to LL 324 billion 
in September 2000. This was mainly due to the decline in transfers and contributions over previous months.

    On the other hand, debt service costs increased from LL 284 billion in September 1999 to LL 363 billion in September 
2000. This increase is mainly due to the cost of replacing the maturity profile of domestic treasury bills in September in 
order to lengthen it, thus enabling the government to have a smoother monthly redemption schedule for domestic treasury 
bills.

Treasury operations

    As for treasury operations, its deficit in September 2000 increased around LL 10 billion over the same period of last 
year. This was due to the increase in treasury outlays by LL 32 billion, accompanied by an increase in treasury inflows by 
only LL 22 billion.
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[1] The primary budget surplus/deficit is the difference between budget revenues and expenditures excluding debt service.
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